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Battle Now Appears Likely 
(For Control of Star-News 
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A battle for control of 
tbe Washington Star - News 
loomed yesterday when the 
president of a Michigan-based 
newspaper chain promised to 
carry his effort to buy that 
newspaper to its stockholders. 

John P. McGoff, president 
of Panax Corp., in East Lan- 
sing, Mich., said he had been 
negotiating to buy the Star- 
News for four months. 

He was upset, he said, when 
he learned on Tuesday that di- 
rectors of. Washington Star 
Communications, Inc., parent 
company of ^he Star-News, had 
agreed to sell a substantial in- 
terest in the parent company 
to Joe L. Allbritton, a Hous- 
ton,^ Texas, millionaire. 

“I know that the vote for 
Allbritton was not unani- 
mous/* McGoff said. “A stock- 
holders meeting scheduled for 
April 30 has been postponed. 
I will try to sell my offer to 
the. stockholders when they do 
meet and I plan to solicit tbeir 
support in the meantime.*’ • 

Sources said that both Mc- 
Goff and Allbritton offered 
about the same amount of 
money — more than $20 million. 

But Allbritton’s offer was 
for a one-third interest in the 
parent company, which owns 
television and radio stations in 
Washington, Charleston, S.C., 
Lynchburg, Va., and the Wash- 
ington Star Syndicate, Inc., as 
well as the Star-News. The 
purchase, t plus an undeter- 
mined amount of stock from 


those stockholders willing to 
sell, would give the Texan 
probable control both of the 
parent company and the news- 
paper. 

McGoff, on the other hand, 
made a cash bid for the news- 
paper alone. Sale of the news- 
paper outright to McGoff 
would not require eventual 
Federal Communications Com- 
mission approval; sale of the 
parent company’s interest to 
Allbritton would. 

The Star-News has operated 
in the red both before and 
after it bought the/ tabloid 
Daily News in 1972. Founded 
irt 1867, the Washington Star 
has been run -by the Noyes, 
Kauffmann and Adams fami- 
lies ever since. 

' McGoff, who described him- 
self as a moderate Republican, 
made his cash offer on his own 
behalf and not on the behalf 
of Panax Corp., which oper- 
ates 48 weeklies and dailies in 
Michigan, Illinois. Indiana and 
Florida'. Panax’s largest daily 
is the Wayne, Mich., Eagle 
with 15,000 circulation. 

Allbritton, who has strong 
Democratic ties, is board chair- 
man and president of the 
Houston Citizens Bank and 
Trust Co. • 

The Star-News has been 
seeking investors to buy into 
the Star-News but the insist- 
ence of Noyes and Kauffmapn 
heirs in retaining control has 
proved a roadblock. 

It is understood that Mc- 


Goff, during his negotiations, 
made it plain he would make 
significant changes in man- 
agement and operations to 
turn . the Star-News into a 
profitable paper and estimat- 
ed this would take three to 
five years. 

John H. Kauffmann, presi- 
dent of Washington Star Com- 
munications, said yesten^v 
that Allbritton was purchas- 
ing a minority interest and 
not a controlling interest as 
reported by The Washington 
Post, according to UPI. An- 
other source at the Star-News 
said that approval by the 
stockholders in the closely 
held, privately owned firm 
was “not a mere formality.** 
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